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A WORD FROM THE CHAIRMAN
OF THE BOARD OF DIRECTORS
Dear clients, business partners and colleagues,
2020 marked the beginning of the global pandemic. Not only our Company, but all entities worldwide from
government departments and organisations, through non-profit and public benefit organisations, civic
associations, large companies, small and medium-sized enterprises and private entrepreneurs to each and
every individual, had to face and respond to a situation the likes of which the current generations actually
cannot remember as it has not occurred for at least a few decades.
The pandemic has naturally impacted the economic situation. The threat of an economic crisis, the need to
urgently ensure sufficient health and hygiene care and, to some extent, even the experience of the
recession from 10 years ago, have led to a significant increase in public expenditure, mainly through
government security emissions. The stock market experienced a significant decline, followed by an
unprecedented growth that also continued in the next year. Higher-than-usual market volatility thus
continued to grow. It was once again proven that investment is a long-term affair and that it is not
desirable to stress over fluctuations.
In 2020, we continued to mainly improve the electronic and online services of our open and independent
investment platform, which is the most popular product we offer. We focused mainly on further
improvements of the information features as well as the online interaction tools between clients and the
Company.

Jakub Sýkora
Chairman of the Board
of Directors

The economic results for 2020 are positive, despite a decline compared to the previous period. We still
belong among the largest independent securities dealers on the market and the assets we manage are
growing. After more than 10 years of our operation, we are an integral part of the capital market in the
Slovak Republic.
Our long-term success is due to the trust of our clients and the loyal work of our employees. On behalf of
the entire Company and the shareholders, I would thereby like to express our gratitude and wish them all
the best for the future.

Jakub Sýkora
Chairman of the Board of Directors
International Investment Platform, o.c.p., a.s.
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AT A GLANCE
Registered office:

Einsteinova 24, 851 01 Bratislava, Slovak Republic

ID:

35 771 801

Tax ID:

2020275587

Registered at:

Companies Register District Court Bratislava I., section Sa, insertion 4532/B

Legal status:

Joint Stock Company

Main business activity:

Investment services, investment activities and ancillary services under Act No. 566/2001 Coll.
on Securities and Investment Services (The Securities Act) as amended and to the following
extent:
1. Receiving and execution of clients’ orders related to one or more financial instruments in
relation to the follwoing financial instruments:
a) transferable securities,
b) shares or securities issued by foreign collective investment entities,
2. Execution of orders on behalf of clients in relation to the follwoing financial instruments:
a) transferable securities,
b) shares or securities issued by foreign collective investment entities,
3. Portfolio management relating to the following financial instruments:
a) transferable securities,
b) shares or securities issued by foreign collective investment entities,
4. Investment advice in relation to the following financial instruments:
a) transferable securities,
b) shares or securities issued by foreign collective investment entities,
5. Custody and administration of financial instruments on behalf of the client, including
custodianship and related services, mainly administration of cash and financial guarantees
in relation to the following financial instruments:
a) transferable securities,
b) shares or securities issued by foreign collective investment entities,
6. Investment research and financial analysis or other forms of general recommendations
relating to transactions involving financial instruments
7. Carrying out foreign exchange transactions, if related to the provision of investment
services

Shareholders as
of December 31, 2020:

SFM Group International S.A., Grand Duchy of Luxembourg 100%

Registered Share Capital:

EUR1,494,000 (4,500 pcs of registered shares with a nominal value of EUR332)

Contact details:

International Investment Platform, o.c.p., a.s.
Aupark Tower, Einsteinova 24
851 01 Bratislava
0800 11 11 44
www.iiplt.com
info@iiplt.com

This annual report has been prepared in accordance with the Accounting Act No. 431/2002 Coll. as amended.
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SENIOR MANAGEMENT AND
ORGANISATIONAL STRUCTURE

Board of Directors
Jakub Sýkora
Ján Šimunič
Daniel Petrakovič

Chairman of the Board of Directors
Member of the Board of Directors
Member of the Board of Directors

Supervisory Board
Jana Frňková
Dominika Dombrovská
Iveta Mizeríková

Chairman of the Supervisory Board
Member of the Supervisory Board
Member of the Supervisory Board

Our Company’s internal organisational structure is set up in order to comply with all the requirements of our
supervisory authorities and relevant legislation, but also to ensure the effective operation of Company.
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OBJECTIVES FOR 2021
In 2021, the global pandemic remains a key topic and a
situation we all have to adjust and respond to. After the
dramatic market developments in 2020 and the first few
months of 2021, we expect the market to steady down and
become less volatile. Increasing inflation remains a risk,
mainly as a logical result of higher public expenditure during
the pandemic. We firmly believe that we will manage to
handle the related healthcare issues as soon as possible, both
through preventive measures and mainly thanks to
vaccination.
One of the most important topics our Company will focus on
in 2021 is the communication with clients as well as
investment instruments in which the clients have invested
their funds, some of which benefited from the year-long
global pandemic, while others were less successful. We would
also like to continue in developing our online platform the full
functionality of which we would like to open for our clients
during this year. We will have to pay more attention to
further developments in the United Kingdom of Great Britain
and Northern Ireland, where on-going discussions and
decisions on the registration and licencing of EU entities,
originally notified under a European passport, continue after
Brexit.
Based on an assignment from the shareholder for 2021, we
will mainly focus on stabilising business activities, continuing
the adaptation process in relation to the current pandemic
situation, simultaneously with the ongoing acquisition of new
clients and the inflow of new assets. Our financial goal is to
maintain a moderate profit, while maintaining all of our
activities and potentially optimising our infrastructure as well
as operational and other costs. We can expect that the second
half of the year will bring a gradual loosening of the measures,
which could bring new business opportunities not only on the
Slovak market.
We firmly believe that our Company will keep providing its
clients with quality services. The open investment platform
that enables investment opportunities into a wide range of
instruments worldwide is and will continue to be our key
product.
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PRODUCT RANGE
International Investment Platform, o.c.p. a.s. works with various business partners to deliver the following products:

FlexMax Investment Account
The FlexMax Investment Account is a specialised investment product
allowing a number of investments within a single investment plan. The
product provides access to a wide choice of funds from a range of asset
management companies, allowing clients to build up a wide range of
investments using a single product.

NEW Lifestyle
NEW Lifestyle is a flexible investment product which allows regular or
lump sum investments throughout the investment period into an
investment strategy that automatically-adjusts depending on how long
the client has been invested and how long they have to go until the end
of the investment period. Once the investment period ends, clients may
then choose between receiving a lump sum payment or regular
payments during the drawdown phase.

FlexMax Konto
FlexMax Konto is an investment programme providing maximum
investment freedom and flexibility to allow clients to meet their financial
targets. The wide range of mutual funds on offer as part of the product
allows investors to actively adjust their investment strategies over the
life of the programme.

Lifestyle account (Konto života PLUS)
Lifestyle account is a regular investment product offering investors a
flexible investment strategy to implement a long-term financial plan
which can then be used to create an annuity for retirement or, if the
client prefers, the attainment of more short-term financial goals.
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LifeFlex
LifeFlex is a regular investment product offering a flexible investment
period of between three and ten years. Investors may choose between
regular or lump sum investments as well as various investment strategies
that correspond to their risk profile.
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OTHER FACTS
Human Resources
In 2020
•
•
•
•

the Company had on average 25 employees,
the Company had 2 newly recruited employees,
2 employees left the Company,
the Company had 24 full-time employees as of the date of the completion of the financial statements.
In 2021, the average number of employees in the Company is expected to be 26.
Employee facts for 2020

• the Company employed 48.30% women and 51.60% men,
• the average age of Company employees was 39.6 years,
• 62.9% of employees have a university education.
International Investment Platform‘s environmental footprint
The activity of the Company had no negative impact on the environment.
Research and development costs
The Company did not invest in research and development in the 2020 financial year.
High level financial results
The economic result of the Company for 2020 is a profit of EUR29,320.
Overview of financial results since 2017:
- 2019: net profit of EUR240,520,
- 2018: net profit of EUR659,984,
- 2017: net profit of EUR136,803.
In 2020 the Company had the following significant revenues:
- revenues from provision of investment services (portfolio management, custodianship services) EUR 4,568,034.
In 2020 the Company incurred the following significant costs:
- personnel costs EUR853,085,
- commissions paid to the intermediaries EUR33,560,
- marketing activities EUR122,100,
- rental of premises and related services EUR34,055,
- bank charges EUR56,401,
- product support and development EUR583,257,
- product education and trainings EUR140,405,
- product administrative support EUR338,400.
The equity share of total resources as of December 31, 2020 was 72%.
The Company did not purchase any of its own securities in 2020.
The Company did not open any branches abroad.
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FINANCIAL INDICATORS OF THE COMPANY
1. Liquidity
- Immediate liquidity (recommended value 20 - 90%)
Immediate liquidity denotes the share of short-term liabilities a Company is able to cover with liquid funds (liquid funds:
cash, stamps and vouchers, deposits in financial institutions).
2020

2019

2018

215%

236%

237%

Effective liquidity decreased by 21 percentage point in 2020 compared to the previous year.
- Common liquidity (recommended value more than 100%)
Common liquidity refers to the extent short-term liabilities are covered by liquid funds and receivables. It also allows the
Company’s payment readiness to be assessed.
2020

2019

2018

495%

438%

630%

Current liquidity increased 57 percentage points in 2020 compared to the previous year. The Company is able to cover
short-term liabilities with liquid funds and short-term receivables.
- Overall liquidity (recommended value 150 - 250%)
Overall liquidity is the ratio of circulating assets to short-term liabilities. It should be above 150%.
2020

2019

2018

495%

438%

630%

The Company’s overall liquidity rosed by 57 percentage points compared to 2020, significantly exceeds the minimum
recommended value. The Company is able to cover short-term liabilities with circulating assets.
2. Level (ratio) of self-financing (own equity to total capital ratio) in %
This is a reflection of the Company’s financial independence – its ability to cover its needs with its own equity. It should be
at least 30%.
2020

2019

2018

72%

64%

83%

The degree of self-financing went up 8 percentage points in 2020 compared to the previous year.
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3. Foreign to own equity ratio

foreign equity ratio (EUR)
own equity ratio (EUR)
share of foreign and own equity ratio in %

2020

2019

2018

840,997

1,293,803

546,810

2,128,298

2,314,978

2,668,444

40%

56%

20%

In 2020 the Company’s foreign to own equity ratio decreased by 16 percentage points compared to the previous year 2019.
4. Level of financial independence (own equity to foreign equity rate) in %
2020

2019

2018

253%

179%

488%

In 2020 the level of financial independence went up 74 percentage points compared to the previous year.
5. Gross debt in %
Gross debt of more than 50% indicates a very high level of debt.
2020

2019

2018

28%

36%

17%

In 2020 the Company’s gross debt decreased 8 percentage points compared to 2019.
6. Cost intensity of revenues
2020

2019

2018

0.99

0.95

0.85

In 2020, the cost of revenue got worse by 4 percentage points compared to the previous year.
7. Return on assets (Profitability of assets)
2020

2019

2018

1%

7%

21%

Return on assets decreased significantly by 6 percentage points compared to the previous year.
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Report on the Audit of the Financial Statements
to the Shareholders of International Investment Platform, o.c.p., a.s.:
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of International Investment Platform, o.c.p., a.s., with its registered office at
Einsteinova 24, 851 01 Bratislava (the “Company”), which comprise the statement of financial position as at December 31,
2020, and the statement of comprehensive income, the statement of changes in equity and the statement of cash flows for
the year ended December 31, 2020, and notes to the financial statements, including a summary of significant accounting
policies and accounting methods, and other explanatory information.
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as
at December 31, 2020, and its financial performance and cash flows for the year then ended in accordance with the
International Financial Reporting Standards (IFRS) as adopted in the European Union (EU).
Basis for Opinion
We conducted our audit in accordance with the International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the provisions of Act No. 423/2015 on Statutory Audit and
on Amendment to Act No. 431/2002 on Accounting, as amended (hereinafter the “Statutory Audit Act”) as regards ethical
requirements, including the Code of Ethics for Auditors, that are relevant to our audit of the financial statements, and we
comply also with other ethical responsibilities under these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibility of the Statutory Body for Financial Statements
The statutory body is responsible for the preparation of financial statements that give a true and fair view in accordance
with the Act on Accounting, and for such internal control as the statutory body determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing financial statements, the statutory body is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting,
unless it either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for supervising the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our responsibility is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.
Evaluate the appropriateness of accounting policies and methods used and the reasonableness of accounting
estimates and related disclosures made by the statutory body.
Conclude on the appropriateness of the statutory body’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

•
•
•

•

We communicate with those charged with governance, inter alia, about the planned scope and timing of the audit and
significant audit findings, including all material deficiencies of internal control identified during our audit.
Report on Other Legal and Regulatory Requirements
Report on Information Disclosed in the Annual Report
The statutory body is responsible for information disclosed in the annual report prepared under the requirements of the
Act on Accounting. Our opinion on the financial statements stated above does not apply to other information in the annual
report.
In connection with the audit of financial statements, our responsibility is to gain an understanding of the information
disclosed in the annual report and consider whether such information is materially inconsistent with the audited financial
statements or our knowledge obtained in the audit of the financial statements, or otherwise appears to be materially
misstated.
We evaluated whether the Company’s annual report includes information whose disclosure is required by the Act on
Accounting.
Based on procedures performed during the audit of the financial statements, in our opinion:
-

Information disclosed in the annual report prepared for 2020 is consistent with the financial statements for the
relevant year; and
The annual report includes information pursuant to the Act on Accounting.

Furthermore, based on our understanding of the Company and its position, obtained in the audit of the financial
statements, we are required to disclose whether material misstatements were identified in the annual report, which we
received prior to the date of issuance of this auditor’s report. There are no findings that should be reported in this regard.

Bratislava, April 30, 2021

E.R. Audit, spol. s.r.o.
Gagarinova 7/b, 821 03 Bratislava
Commercial Register of District Court
Bratislava I, section: Sro, file No.: 11217/B
Licence SKAU No. 114

Ing. Beata Rusová
Responsible auditor
Licence SKAU No. 499
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STATEMENT OF FINANCIAL POSITION
TO DECEMBER 31, 2020
(In whole Euros)

Note

31.12.2020

31.12.2019

Cash and cash equivalents

3

1,092,757

1,648,226

Claims on clients

4

295,090

370,413

Financial assets at fair value are revalued through the income
statement

5

279,589

533,868

Intangible assets

6

-

714

Tangible fixed assets

7

348,115

431,374

Deferred tax assets

8

73,349

83,835

Current tax assets

8

146,030

138,997

Other assets

9

734,365

401,354

2,969,295

3,608,781

43,011

45,254

-

-

797,986

1,248,549

840,997

1,293,803

Share capital

1,494,000

1,494,000

Reserve funds

227,777

203,257

Retained earnings

377,201

377,201

29,320

240,520

Equity total

2,128,298

2,314,978

Total liabilities and equity together

2,969,295

3,608,781

Assets

Assets total
Liabilities
Provisions

10

Income tax
Other liabilities

11

Liabilities total
Equity

Accumulated loss
Profit/ (loss) for the reporting period

Financial statements which include the notes on pages 19 to 48 were signed on April 21, 2021.

...................................................
Signature of statutory body

...................................................
Signature of the person responsible
for preparation of financial statements

................................................
Signature of the person responsible
for accounting
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STATEMENT OF COMPREHENSIVE RESULTS
TO DECEMBER 31, 2020
(In whole Euros)

Note

31.12.2020

31.12.2019

Income from fees and commissions

12

4,658,748

4,939,048

Expenses for fees and commissions

12

(515,069)

(564,281)

Net fee and commission revenue

12

4,143,679

4,374,768

Interest income and similiar income

13

14,623

25,419

Interest expense and similiar expense

13

(20,427)

(24,175)

Net interest income

13

(5,804)

1,244

Net (loss)/profit from financial instruments at fair value,
revalued through profit and loss statement

14

(98,202)

11,191

Net (loss)/profit from operations with foreign exchange and
assets and liabilities, valued in foreign currency

15

(107,276)

(7,863)

(205,478)

3,328

Net loss/profit from trading
Payroll costs

16

(853,085)

(796,825)

Depreciation of tangible and intengible assets

16

(83,973)

(85,377)

Other administrative costs

16

(3,150,129)

(3,457,692)

Total administrative costs

16

(4,087,187)

(4,339,894)

Other operating costs

17

(9,449)

(10,495)

Other operating income

17

12,237

237,870

Costs for Creation of provisions for other assets

192,613

54,106

Profit before tax

40,611

320,927

Deferred income tax

8

(10,486)

(43,201)

Income tax

18

(805)

(37,206)

29,320

240,520

-

-

29,320

240,520

Profit after tax
Other parts of comprehensive result
Total comprehensive income for the year

Financial statements which include the notes on pages 19 to 48 were signed on April 21, 2021.

...................................................
Signature of statutory body

...................................................
Signature of the person responsible
for preparation of financial statements

................................................
Signature of the person responsible
for accounting
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STATEMENT OF CHANGES IN EQUITY
A summary of changes in equity during the accounting period is shown below.

Item
Closing balance as of December 31, 2018

Registered
capital
EUR

Reserve
funds
EUR

Funds from
valuation
EUR

Retained
earnings
EUR

Total EUR

1,494,000

137,259

-

1,037,185

2,668,444

(659,984)

(593,986)

-

240,520

240,520

-

617,721

2,314,978

(240,520)

(216,000)

29,320

29,320

406,521

2,128,298

Profit distribution in 2018

Profit/ loss in 2019

Closing balance as of December 31, 2019

65,998

-

1,494,000

Profit distribution

203,257

24,520

Profit/ loss in 2020

Closing balance as of December 31, 2020

1,494,000

227,777

-

A settlement regarding the use of the Company’s profit of EUR240,520.12 for 2019 was agreed at a General Assembly held
on June 19, 2020 as follows:

•
•

EUR24,520.01 to be transferred to the Company’s legal reserve fund,
a portion of EUR216,000.11 was used to pay dividends to the Single shareholder.
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STATEMENT OF CASH FLOWS
TO DECEMBER 31, 2020
2020

2019

40,611

320,927

Depreciations

83,973

85,377

Change in reserves

(2,243)

(11,176)

Profit/loss from sale of capital assets

(6,500)

Profit or loss from operations with foreign currency and with assets
and liabilities valued in foreign currency

107,276

7,863

Revaluation of financial assets in real value revalued through profit and loss account

98,202

(11,191)

(192,613)

(54,106)

20,427

24,175

Interest recorded under income

(14,623)

(25,419)

Other non-monetary operations

(3)

170

Change in receivables against clients

75,323

(9,334)

Change in trading securities

138,056

-

-

-

Changes in the balance of the loans provided

(292,640)

112,358

Change in other assets and other tax receivables

(138,387)

(31,472)

Change in the balance of liabilities

(376,024)

419,839

(7,838)

(252,565)

(467,003)

594,114

-

-

6,500

-

-

-

6,500

-

Cash flow from operating activities
Profit/ loss for accounting period before tax
Adjustments by non-monetary operations

Impairment of assets value

Interest recorded under expenses

Change in receivables against banks

Interest paid
Accepted interest
Returned tax/Paid tax

Net cash flow from operating activities

Cash flow from investment activities
Purchase of intangible and tangible assets
Income from sale of intangible and tangible assets
Sale of securities for sale
Net cash flow from investment activities
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Cash flow from financial activities
Instalments for finance lease

(94,966)

(93,808)

Change in loans

-

-

Dividends paid

-

-

Net cash flow from financial activities

(94,966)

(93,808)

Cash and cash equivalents increase (decrease)

(555,469)

500,306

Cash and cash equivalent at the beginning of the year

1,648,226

1,147,920

Cash and cash equivalent at the end of the year

1,092,757

1,648,226

The notes on pages 19-48 are part of the Financial Statements.
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FINANCIAL STATEMENTS
1.

General information

International Investment Platform, o.c.p., a.s. was established on August 3,1999 and was registered in to the Commercial
Register on 09.03.1999 (Commercial Register of District Court Bratislava in Bratislava I, Section Sa, File No. 4532 / B).
Company Identification Number (ID) is 35771801, tax identification number (TIN) is 2020275587.
The main activities of the Company
The Company’s main activity is the provision of investment services, investment activities and ancillary services according to
act no. 566/2001 Law on Securities and Investment Services and on amendments to some laws as amended to the extent:
•
•
•
•
•
•
•

receipt and transmission of client orders for one or more financial instruments in relation to financial instruments,
execution of orders on behalf of clients in relation to financial instruments,
portfolio management in relation to financial instruments,
investment consulting in relation to financial instruments,
deposit and administration of financial instruments on behalf of clients, including custodianship and related services,
especially money management and financial guarantees in relation to financial instruments,
investment research and financial analysis or other forms of general recommendation relating to transactions with
financial instruments
carrying out foreign exchange transactions, if related to the provision of investment services.

Legal basis for preparing financial statements
The Company’s financial statement as of December 31, 2020 is in accordance with Slovak law, § 17 par. No. 6 of Act No.
431/2002 Accounting Act, for the period from January 1, 2020 to December 31, 2020.
Date of approval of financial statements for the previous reporting period
The Company’s financial statement as of December 31, 2019, for the previous reporting period, was approved by General
Assembly on June 21, 2020.
Members of the statutory and the supervisory authority of the Company
Board of Directors
Jakub Sýkora
Ján Šimunič
Daniel Petrakovič

Supervisory Board
Jana Frňková
Iveta Mizeríková
Dominika Dombrovská

Information about the consolidated entity
The Company is not included in the consolidated financial statements of any other Company.
Ownership Structure
The sole shareholder of the Company is SFM Group International S.A. registered at 20A rue des 3 Cantons, 8354 Garnich,
Grand Duchy of Luxembourg.
As of December 31, 2020
SFM Group International S.A.
Total
2.

Share of fixed assets
in EUR (rounding)
1,494,000
1,494,000

Voting rights
%

%

100
100

100
100

Accounting principles and methods that were used
19

The Company’s financial statements (“Financial Statements”) for the year ended December 31, 2020 have been prepared in
accordance with International Financial Reporting Standards (hereinafter “IFRS”) as adopted by the European Union and
the Act No. 431/2002 of Slovak law on accounting as amended.
The Financial Statements include at least one comparable period.
Basis of preparation of financial statements
The Financial Statements have been prepared on an accrual basis, it means that the Company reports effects of
transactions and other events at the time when they occur Transactions and other events are reported in the period to
which the Financial Statements relate, assuming that the Company continues as a going business.
The Company assessed the impacts associated with the COVID-19 pandemic on the financial statements prepared as at
December 31, 2020 and its ability to continue as a going concern and operate as a sound business entity.
The Company’s management is convinced that the impacts of the COVID-19 pandemic do not have a significant impact on
the Company’s ability to continue as a going concern and operate as a sound business entity in the next 12 months.
The Financial Statements have been prepared using historical cost valuation, with financial instruments recalculated to real
value.
The currency used is the euro ("€") and balances are given in whole euro sums.
Significant accounting estimates
The preparation of financial statements in accordance with IFRS requires the establishment of estimates and assumptions
that affect the reported amounts of assets and liabilities and for the development of accruals of active and passive losses on
the balance sheet date and the reported amounts of revenues and expenses during the accounting period. Actual results
may be different from estimates because of future changes in economic conditions, business strategies, regulatory
requirements, accounting rules, or other factors which could cause a change in estimates.
Significant areas requiring subjective judgement:
-

amounts recognized as reserves are calculated based on the judgement of the managementand represent the
best estimate of expenses required to settle a liability of uncertain timing or amount.

Cash and cash equivalents
Cash and cash equivalents for purposes of drawing up "Statement of cash flows" and "Statement of financial position"
include cash and balances on current accounts and other bank accounts with a contractual maturity less than three months.
Foreign currency
The Company's operational currency is the euro.
Foreign currency transactions are initially recorded in the functional currency, while the foreign currency amount uses the
exchange rate announced by the European Central Bank ("ECB") the day before the transaction between the functional
currency and foreign currency.
The transaction date is the date when the transaction first qualifies to be reported in accordance with International
Financial Reporting Standards. For practical reasons, often using a rate that approximates the actual rate at the date of the
transaction, for example average rate per week or month can be used for all transactions in each foreign currency occurring
during the accounting period. However, if the rate fluctuates considerably, the use of the average rate for a period is
inappropriate. The Company will use the exchange rate announced by the ECB on the day preceding the transaction.
Foreign exchange differences incurred by revaluations of assets and liabilities in foreign currency are booked as net profit /
loss from operations in foreign exchange and assets and liabilities, as valued foreign currency. On the last day of the month
the Company always converted assets and liabilities denominated in foreign currency to EUR using the exchange rate of the
ECB on the day preceding that day or the ECB rate on the last day of each month and the date on which financial
statements are compiled.
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Financial assets
The Company recognises trading securities as financial assets at fair value, revalued through profit and loss statement.
Trading takes the form of active and frequent buying and selling, and financial instruments held for trading are generally
used to generate profit from short-term changes in price or dealer margins.
Trading securities are securities held to generate profit from short-term changes in price. Valuing is the difference in
correlation of values booked through profit or loss on account of the net loss / profit from financial instruments at fair value
revalued through profit and loss statement.
The transaction date is the date of settlement (settlement date).
The settlement date is the date on which the asset is delivered to an entity or asset which is supplied by the entity.
Settlement date accounting means:
-

recognition as an asset on the date of its receipt by the entity and
derecognition of assets and recognition of any profits or losses on disposal on the date of an entity and its
delivery the Company recognizes any change in the fair value of the assets to be accepted within the period
starting from the date of the transaction until the settlement date, in the same way as acquired assets are
recognized. For assets classified as financial assets at fair value through profit and loss statement,any change in
value is recognized in profit, and with respect to assets classified as available for sale, is recognized in equity.

The securities are initially recorded at its fair value. If there is a difference between the price at which the securities held for
trading are procured and their fair value, the difference is income or expense to be charged to the account Net loss / profit
from financial instruments in fair value revalued through profit and loss statement.
From the date of acquisition debt security is added to the interest income account. Accrual of interest is calculated using
the effective interest rate.
On the day of the revaluation of the security it is written down or charged in a securities account in the corresponding entry
to or from the account Net loss / profit from financial instruments in fair value revalued through profit or loss statement for
trading securities and credit or debit to account "Funds from the award " in the case of securities for sale. Evaluation has no
effect on interest income attributed to a particular security.
Valuation of financial instruments
The Company determines fair value using the following hierarchy of methods:
-

-

Stage 1: The market price in active markets for identical instrument.
Stage 2: Valuation techniques based on directly observable inputs (e.g. prices) or indirectly (for example, directly
derived from prices). This method involves instruments valuated by using the following information: the quoted
price in active markets for similar instruments or other valuation techniques where all significant inputs are
observable directly or indirectly from market data.
Stage 3: valuation techniques using significant unobservable inputs.

Reported amounts of financial instruments in fair value analyzed by the above methods of valuation:
to December 31, 2019
Financial instruments
Financial assets remeasured at fair value
through profit and loss statement
Total

6

Stage 1
-

Stage 2
533,868

Stage 3
-

533,868

to December 31, 2020
Financial instruments
Financial assets remeasured at fair value
through profit and loss statement
Total

5

Stage 1
-

Stage 2
279,589

Stage 3
-

279,589
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Reserves
A reserve is a liability of undetermined timing or amount.
An obligating event is an event that creates a legal or constructive obligation that leads to the Company having no realistic
alternative but to settle a given obligation.
The legal obligation is an obligation that derives from:
-

a contract (through its explicit or implicit terms);
legislation or
other legal act.

Non-contractual obligation is an obligation that derives from the activities of the Company if:
-

established patterns of behaviour from past practice, published procedures or a sufficiently specific current
statement of the Company indicated to the other parties to accept certain liabilities
consequently the Company created a valid expectation on the part of other parties to fulfill this responsibility.

Reserves and other liabilities
Reserves can be differentiated from other liabilities such as current trade liabilities and future expenses because there is
uncertainty about the period or amount of future expenses required in settlement.
A reserve is reported when:
-

the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that the settlement of the obligation will be required to outflow of resources embodying economic
benefits and
it is possible to make a reliable estimate of the liability.

If these conditions are not met, no reserve is reported.
The best estimate
-

-

The amount reported as a reserve is the best estimate of expenses required to settle the present obligation at the
date the financial statements are prepared.
The best estimate of expenses required to settle the present obligation is the amount paid by the Company to
settle a logical obligation on the date the financial statements are prepared or to its transfer to the third party at
that time. There will be often impossible or prohibitively expensive to settle or transfer an obligation at the date
the financial statements are prepared. However, the best estimate of an expense should be provided about the
amount which would the Company logically pay to settle or transfer the obligation, provided that such an expense
is required for the current obligation to be settled to the date of compilation of the annual report. However,
estimate of the amount to be logically paid by the Company to settle or transfer an obligation is the best estimate
of an expense required to settle the present obligation at the date the financial statements are prepared
Estimates of results and financial impacts are determined by the management accounting unit, supplemented by
experiences of similar transactions and, in some cases, reports from independent experts.. Evidence under
consideration contains any additional evidence provided by the events following the balance sheet date. Any
uncertainty surrounding the amount at which a reserve is recognised shall be determined according to
circumstances. When the reserve, which is valued, contains a wide set of items, the obligation is estimated by
considering all possible outcomes by their associated probabilities. This statistical method of estimation is
"expected value". A reserve will therefore be different depending on whether the probability of loss from the
amount is 60 percent or 90 percent. If there is a continuous range of possible results and each point of this range
is as likely as any other, the mid-point range will be used.

Asset Impairment
Identification of impaired assets
The Company has the date on which the financial statements are prepared and the last day of each quarter to determine
whether there is an indication that an asset may be impaired. If there is any indication, the Company estimates the
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recoverable amount of such assets. The recoverable amount of an asset or cash generating unit is the higher of these two
values:
-

fair value of assets minus cost of sales
the value of used assets.

Fair value minus cost of sales - is the amount obtainable from the sale of an asset or cash generating unit in transaction
under the usual conditions, between knowledgeable, willing parties minus cost from the sale. Cost of sales are costs directly
related to the sale of assets, excluding finance costs and tax costs.
The value of a used asset - is the present value of future cash flows expected to be derived from an asset or cash generating
unit.
The recoverable amount for a given asset must always be determined so that the real value of the asset minus costs to sell
and value in use can also be determined. If one of these values is higher than the accounting value, the asset is impaired
and it is not necessary to determine a second value.
Fair value minus costs to sell
The best evidence of fair value of an asset minus costs to sell is the price in a binding sales contract at independent
transaction, adjusted for the additional costs that would be directly attributable to the disposal of the asset. If there is no
binding sale agreement but the asset is traded in an active market, the fair value of the asset minus costs to sell is the
market value of the asset minus cost of disposal. The appropriate market price is usually the current price of the tender. If it
is not immediately possible to determine the offer prices, the fair value of an asset minus costs to sell can be estimated
based on the final price of the provided transaction and there is no significant change in economic circumstances between
the transaction date and the date the estimate is made.
External indicators of impairment
-

The market value of the asset during the period fell significantly more than would be expected due to time or
normal usage
Significant changes in technology, the market, economic or legal environment in which the Company operates or
in the market for which the asset is determined to have occurred within a period or become in the near future,
with a negative impact on business
An increase in market interest rates or rates of return on investment with it being likely that this increase will
affect the discount rate used in calculating the value of the asset used and significantly reduce its recoverable
value.

Internal indicators of impairment
-

Accounting net value of the asset is higher than its market capitalization,
Evidence of obsolescence or physical deterioration,
Significant changes with a negative impact on business that have occurred over a period or will occur in the near
future in scope and intended use of the asset that is or will be determined. These changes include plans for
cancellation or restructuring of operations in which the asset is used or unplanned disposal of the asset
Evidence from internal reporting that indicates that the economic performance of the asset is or will be lower
than expected.

Tangible and intangible assets
Purchase price of assets, plant and equipment are recognized as assets only if:
-

it is likely that the accounting entity will incur future economic benefits from the item, and
cost of the item can be measured reliably.

Components of purchase price
Purchase price of an asset, plant and equipment includes:
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-

the purchase price, including import duties and non-reimbursable taxes, after deducting trade discounts and
rebates,
the directly attributable costs in connection with the transportation of an asset to a destination and in a state in
which it is capable of operation, by a method determined by management,
initial estimate of the cost of dismantling and removing the item and rebuilding to its original state, which is an
obligation for the entity starting either by the acquisition of the assetor as a result of its use during a particular
period for other purposes than to produce inventories during this period.

The depreciable value of an asset is systematically scheduled for the whole cycle of its working life.
The residual value and useful life of the of asset should be reviewed at least at the end of each financial year and if the
expected value differs from previous estimates, the amount is recorded as an accounting estimate in accordance with IAS 8
Accounting Policies, Changes in Accounting Estimates and errors.
Depreciation is recognized even if the fair value of the asset exceeds its accounting value but only if its residual value does
not exceed its book value. Repairs and maintenance do not exclude the need to depreciate an asset.
Depreciable asset value is determined after deduction of its residual value. In practice, the residual value of assets is often
insignificant and therefore not relevant in calculating the depreciable value.
The residual value of an asset may be increased to an amount equal to its accounting value or higher. In this case, the
depreciation expense of assets is zero when its residual value has subsequently been reduced to an amount less than the
book value of assets.
The depreciation of an asset begins from the time it is available for use meaning when it is in situ and in a state in which it is
capable of operating in a manner determined by management. The depreciation of the asset shall be terminated either on
the date when the asset is classified as available for sale (or included in a group that is classified as available for sale) in
accordance with IFRS 5, or the date on which the reporting of assets is completed, whichever is the sooner. Therefore, if the
usage of the asset is interrupted or its active usage is terminated, depreciation of the asset is not completed unless the
asset is fully depreciated. When using the performance method of depreciation, the depreciation expense may be equal to
zero if the asset is not used within production.
The future economic benefits included in the assets are used mainly by its use. Other factors, such as technical or
commercial obsolescence and physical depreciation of assets during the period when the asset is not used, might often
result in a decrease of economic benefits which could be otherwise obtained from the asset. All of the following factors
must be considered in determining the useful life of an asset:
-

The expected use of assets. This use is assessed with regard to the expected capacity or physical output of the
assets
The expected physical use which depends on operational factors such as number of shifts, during which an asset
is in use and schedule of repairs and maintenance, as well as the level of maintenance and care of an asset when
not in use
Technical or commercial obsolescence arising from changes or improvements in production or from changes in
market demand for the product or service representing the outputs of assets
Legal or similar limits on the use of assets, such as the date for the completion of related leases.

The useful life of assets is determined according to the expected utilization of assets by the Company. The principles of the
Company’s asset management may involve an asset’s disposal after a specified period of time or after consumption of
certain part of the future economic benefits included in the asset. The useful life of an asset may therefore be shorter than
its economic life. Estimated useful lives of assets are a matter of judgment based on the experience of the Company’s
accounting unit with similar assets.
The amortization of intangible assets is based on the expected period of use and expected physical use.
Depreciation starts within the month, when the intangible assets were put into use, therefore when the intangible assets
are prepared for the intended use.An intangible asset is considered an asset valued at more than EUR2,400 and with a
useful life of longer than one year, while intangible assets also include assets valued at less than EUR2,400 and more than
EUR450 and a useful life of longer than one year. Assets with a value of less than EUR450 and useful life shorter than one
year are for accounting purposes recorded only once as a cost. Estimated useful life, depreciation method and depreciation
rate are shown below:
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Software

Expected period of use in
years
2; 5

Depreciation method
Linear

Annual depreciation rate
in %
50; 20

Depreciation of tangible assets are based on their expected period of use and expected useful life. Depreciation starts
within the month, when the intangible assets were put into use, therefore when the intangible assets are prepared for the
intended use.. Tangible assets are assets with an acquisition cost greater than EUR1,700 and operational - technical time of
use is longer than one year, while tangible assets also include assets valued at less than EUR ,700 and more than 450 EUR
and a useful life of longer than one year. Assets whose value is less than EUR450 and useful life is shorter than one year are
recorded for accounting purposes only once as a cost.
Estimated useful life, depreciation method and depreciation rate are shown below:

Technical assessment of
leased property
Machinery and equipment
Transport Equipment
Inventory

Expected period of use in
years
5
2; 4
3; 4
4; 6

Linear

Annual depreciation rate
in %
20

Linear
Linear
Linear

50; 25
33.3; 25
25; 16.7

Depreciation method

Lease
A lease is classified as a finance lease when all risks and rewards connected to ownership are transferred. The lease is
classified as an operating lease, if if there is no substantial transfer of all risks and rewards connected to ownership.
Because the transaction between the lessor and the lessee is based on a leasing contract between them, it is appropriate to
use consistent definitions. Applying these definitions to the differing circumstances of the lessor and lessee may result in
the same lease being classified differently. This can happen for example if the lessor benefits from a residual value
guaranteed by a person who is unrelated to the lessee.
Whether the lease is a finance lease or an operating lease depends on the nature of the transaction not on the form of
contract. Examples of situations that could, individually or in combination normally lead to classification of leases as finance
leases are:
-

ownership of an asset at the end of its leasing is transferred to the lessee,
the tenant has an option to purchase the asset at a price which is expected to be significantly lower than real
value at the date the option becomes applicable, in the case that at the beginning of the lease it is reasonably
certain that the option is applicable,
the term of the lease comprises of the substantial part of the economic life of the asset even if ownership is not
transferred,
at the beginning of leasing the present value of minimum lease payments at least equals the entire real value of
the leased asset
rented asset has such a specific nature that without major modifications it can only be used by the lessee.

Finance lease
At the beginning of the leasing period the Company reports finance leases as assets and liabilities on their balance sheets at
amounts set at at the beginning of the lease that equal the real value of the leased asset or, if lower, the present value of
minimum lease payments. Discount rate used to calculate the present value of minimum lease payments, is the implicit
interest rate of leasing, if it can be determined, and if not, then the interest rate of loans to the lessee. Any initial direct
costs of the lessee are added to the amount recognized as an asset.
Transactions and other events are booked and presented in accordance with their substance and financial reality and not
only in legal form. Even when the legal form of leasing agreements is such that the lessee can not obtain legal rights to the
leased assets, the nature and financial reality of finance leases is such that the lessee acquires the economic benefits from
the use of the leased asset during a substantial part of its economic life in exchange for taking the obligation to pay an
amount for that right at the beginning of the lease which is close to the real value of the financial asset and related fees.
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Company finance leases are reported in the statement of financial position as well as assets and liability to pay future lease
payments. At the beginning of the lease term, the assets and liabilities of future lease payments are recorded in the balance
in equal amounts less initial direct costs of the lessee that are added to the amount recognized as an asset.
Initial direct costs are often created in connection with specific leasing activities, such as negotiating and securing leasing
arrangements. The costs identified as directly attributable to costs of activities undertaken by the lessee for financial leasing
are added to the amount recognized as an asset.
Deferred tax
Deferred tax assets are the amounts of income taxes refundable in future periods in connection with:
-

deductible temporary differences (temporary differences)
unused tax losses transferred from previous years and
unused tax relief transferred from previous years.

Temporary differences are differences between the accounting value of an asset or liability in the balance sheet and their
tax base. Temporary differences may be either:
-

taxable temporary differences are temporary differences that result in taxable amounts in determining taxable
profit (tax loss) in future periods when the book value of an asset or liability is recovered back or settled across, or
deductible temporary differences are temporary differences that result in amounts that are deductible in
determining taxable profit (tax loss) in future periods when the carrying amount of an asset or liability is
recovered back or settled across.

When reporting an asset it is important that its accounting value is paid in the form of economic benefits that will flow back
to the Company in the future. If the value of the asset exceeds the tax base, the value of taxable economic benefits will
exceed the amount recognized as deductible for tax purposes. This difference is a taxable temporary difference and to pay
the final income taxes from future periods is a deferred tax liability. When the Company recovers the accounting value of
the asset, the taxable temporary difference is canceled and the accounting entity will have taxable profit. As a result, it is
probable that the economic benefits will leave the Company via tax payments.
Some temporary differences arise when incomes or expenses are included in accounting profit in one period, but included
in taxable income in another period. Such temporary differences are often described as timing differences. The following
are examples of temporary differences of this kind which are taxable temporary differences, and therefore create deferred
tax liabilities:
-

The depreciation used in determining taxable profit (tax loss) may differ from those used in determining
accounting profit. A temporary difference is the difference between the book value of an asset and its tax base,
which equals the original cost of the asset less deductions in respect of the asset recognized by tax authorities in
determining taxable profit for the current period and previous periods. Taxable temporary difference arises, and
creates deferred tax liability, when tax depreciation is accelerated (if tax depreciation is slower than the
accounting, there is a deductible temporary difference which creates a deferred tax asset).

Costs, revenues and accruals
Costs and revenues are always charged in the period to which they relate. Correction of significant errors of the previous
accounting period are always charged to retained earnings from previous years or retained loss from previous years.
The criteria for accrual charging are that their factual content, the amount and period to which they relate is known. The
accounting unit follows the accrual expenses and revenues on a monthly basis.
Client Assets
Clients' assets and liabilities of entrusted assets are assets which have been entrusted to a securities trader as part of the
provision of investment services or those the securities trader has acquired as part of the provision of investment services
to clients and with a commitment to return those assets.
Assets in the portfolio, submitted for management, are valued on the last day of the month.
Off-balance sheet evidence
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The entity recognizes as off-balance sheet accounts:
-

-

Debts and liabilities of the liens, security and other transfers of rights, security - assets taken as security and
assets given as security and commitment of all kinds of material security. Securitiesare recognized at fair value,
Clients' assets and liabilities of their entrusted assets values taken into custody,administration , for deposit,
which are handled within the portfolio acquired for management, values entrusted for the purpose of the
purchase or sale of securities for client, are recorded based on the benefits for client from the provided
investment service (for example collection of dividends from administered share) and values rendered for client,
which are recorded as settlement with the market of transactions carried out fo the account of client,
amortized receivables.

New standards and interpretations applied in the period for this report
The Company implemented all new and revised standards and interpretations issued by International Accounting Standards
Board - IASB) and International Financial Reporting Interpretations Committee - IFRIC) at JASB related to its activities, which
were approved by the EU with effect for the accounting periods commencing on January 1, 2020:
Amendments to IFRS 9 “Financial Instruments”, IAS 39 “Financial Instruments: Recognition and Measurement”
and IFRS 7 “Financial Instruments: Disclosures” – Interest Rate Benchmark Reform (IBOR) (effective for annual
reporting periods beginning on or after 1 January 2020);
Amendment to IFRS 3 “Business Combinations” – Definition of a Business (effective for annual reporting periods
beginning on or after 1 January 2020);
Amendments to IAS 1 “Presentation of Financial Statements” and IAS 8 “Accounting Policies, Changes in
Accounting Estimates and Errors” – Definition of Material (effective for annual reporting periods beginning on or
after 1 January 2020);
Amendments to References to the Conceptual Framework in IFRS Standards (effective for annual reporting
periods beginning on or after 1 January 2020).
The adoption of these new standards, amendments to the existing standards, and the interpretation has not led to any
material changes in the Company’s financial principles.

New standards and interpretations not yet effective
The following standards and interpretations or amendments to the existing standards and interpretations were issued as of
the date of the compilation of these financial statements and are effective for the yearly accounting period commencing on
January 1, 2021 or later:
IFRS 16 “Leases” - COVID-19-Related Rent Concessions (effective for annual reporting periods beginning on or
after 1 June 2020),
Amendments to IFRS 9 “Financial Instruments”, IAS 39 “Financial Instruments: Recognition and Measurement”,
IFRS 7 “Financial Instruments: Disclosures”, IFRS 4 “Insurance Contracts” and IFRS 16 “Leases” - Interest Rate
Benchmark Reform (IBOR) - phase 2 (effective for annual reporting periods beginning on or after 1 January 2021),
IFRS 17 “Insurance Contracts” (effective for annual periods beginning on or after 1 January 2023),
IFRS 14 “Regulatory Deferral Accounts” (effective for annual periods beginning on or after 1 January 2016) – the
European Commission has decided not to launch the endorsement process of this interim standard and to wait
for the final standard,
Amendment to IFRS 3 “Business Combinations” - Reference to the Conceptual Framework (effective for annual
reporting periods beginning on or after 1 January 2022),
Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investments in Associates and Joint
Ventures” - Sale or Contribution of Assets Between an Investor and its Associate or Joint Venture (effective for
annual periods beginning on or after 1 January 2016) - effective date deferred indefinitely until the research
project on the equity method has been concluded,
Amendments to IAS 1 “Presentation of Financial Statements” - Classification of Liabilities as Current or NonCurrent, Disclosure of Accounting Policies (effective for annual reporting periods beginning on or after 1 January
2023),
Amendment to IAS 8 “Accounting Policies, Changes in Accounting Estimates and Errors” - Definition of Accounting
Estimates (effective for annual reporting periods beginning on or after 1 January 2023),
Amendment to IAS 16 “Property, Plant and Equipment” - Proceeds before Intended Use - Non-allowance to
reduce the acquisition cost by proceeds from sale before preparing assets for intended use (effective for annual
reporting periods beginning on or after 1 January 2022),
Amendment to IFRS 37 “Provisions, Contingent Liabilities and Contingent Assets” - Onerous Contracts (effective
for annual reporting periods beginning on or after 1 January 2022),
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-

Annual Improvements to IFRSs 2018-2020 Cycle - Amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 - elimination
of inconsistencies, clarification of text (effective for amendments to IFRS 1, IFRS 9 and IAS 41 for annual reporting
periods beginning on or after 1 January 2022 and for amendment to IFRS 16 without a date, it is an amendment
to an illustrative example).

The Company decided not to adopt these standards, revised versions and interpretations prior to the date on which they
come into effect.
3.

Cash and cash equivalents

Cash and cash equivalents
Cash in the Treasury
Current accounts in banks (with payment period to 3 months)
Total

31. 12. 2020

31. 12. 2019

12,257
1,080,500
1,092,757

11,008
1,637,218
1,648,226

Cash and cash equivalents are reported as petty cash, valuables and bank accounts with agreed payment period up to 3
months, which the dealer uses for manages cash flow.
4.

Claims to clients

Claims to clients
Claims to clients - Slovak Republic
Claims to clients - Czech Republic
Claims to clients - Great Britain
Claims to clients - Poland
Total

31. 12. 2020

31. 12. 2019

6,313
27,998
259,635
1,144
295,090

6,909
34,690
327,638
1,176
370,413

Claims clients are charges for services provided to investment such as portfolio management of clients for products Konto
života PLUS/ Lifestyle account, Konto života, LifeFlex and FlexMax.
5.

Financial assets remeasured at fair value through profit and loss statement

Trading securities

ISIN

GFG FX Algo Bond Trading Limited (GBP)
GFG FX ALGORITHMIC FUND
Central & Eastern Europe Real Estate Fund
WSF Global Equity Fund - USD Class I
WIOF International Equity Fund - Class A GBP
WIOF International Equity Fund - Class B GBP
WSF Asian Pacific Fund USD Class I
WSF Asian Pacific Fund - GBP Class I
WSF Global Equity Fund - GBP Class I
Total

GFGALGFXBOND
GG00BQRRWB08
MT0000076423
GG00B4Q85X38
LU1594446863
LU1594447325
GG00B4LF6141
GG00B4R6YR33
GG00B4NOKC64

31.12.2020

31.12.2019

3,640
0
0
108,894
56,658
55,624
0
0
54,773
279,589

0
255,258
0
91,561
59,870
58,778
15,265
22,515
30,622
533,869

GFG FX Algo Bond Trading Limited
GFG FX algorithmic fund is selected by FxPro algorithmic strategies, which trade with several currencies with a focus on
EUR/USD, GBP/CHF, GBP/USD a USD/JPY.
Central & Eastern Europe Real Estate Fund
Indirect investments in real estate through real estate listed and unlisted funds, which invest mainly in Central and Eastern
European securities and securities related to Central and Eastern European real estate.
WSF Global Equity Fund
Worldwide investments into an actively managed portfolio of Shariah-compliant equities, which may be located in any
jurisdiction or in any economic sector and quoted on a Recognised Stock Exchange.
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World Investment Opportunities Funds
WIOF represents a comprehensive offer of investment subfunds registered in Luxembourg since 1999, in the leading
European Investment Fund Centre for Trading Worldwide. WIOF is an open investment company listed on the official list of
collective investment undertakings under the Luxembourg law of 20 December 2002 on collective investment undertakings.
6.

Non-current intangible assets

Overview of intangible assets from January 1, 2019 to December 31, 2019:
Type
Intangible assets

Software and other intangible assets

Purchase price
1.1.2019
+ increase
- decrease
+/- transfer
31.12.2019
1.1.2019
+ increase
- decrease
+/- transfer
31.12.2019

42,396
42,396
42,396
42,396

Adjustments
and impairment
39,720
1,962

Net book value

41,682
39,720
1,962

714
2,676

41,682

714

Adjustments
and impairment
41,682
714

Net book value

42,396
41,682
714

714

42,396

-

2,676

Overview of intangible assets from January 1, 2020 to December 31, 2020:
Type
Intangible assets

Software and other intangible assets

Purchase price
1.1.2020
+ increase
- decrease
+/- transfer
31.12.2020
1.1.2020
+ increase
- decrease
+/- transfer
31.12.2020

42,396
42,396
42,396
42,396

714
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7.

Long-term tangible assets

Overview of fixed assets from January 1, 2019 to December 31, 2019:
Type
Intangible assets

Machines and equipment

Vehicles

Inventory

Other fixed assets

Purchase price
1.1.2019
+ increase
- decrease
+/- transfer
31.12.2019
1.1.2019
+ increase
- decrease
+/- transfer
31.12.2019
1.1.2019
+ increase
- decrease
+/- transfer
31.12.2019
1.1.2019
+ increase
- decrease
+/- transfer
31.12.2019
1.1.2019
+ increase
- decrease
+/- transfer
31.12.2019

709,162
709,162
78,658
78,658
61,242
61,242
39,296
39,296
529,966
529,966

Overview of fixed assets from January 1, 2020 to December 31, 2020:
Type
Purchase price
Intangible assets

Machines and equipment

Vehicles

Inventory

Other fixed assets

1.1.2020
+ increase
- decrease
+/- transfer
31.12.2020
1.1.2020
+ increase
- decrease
+/- transfer
31.12.2020
1.1.2020
+ increase
- decrease
+/- transfer
31.12.2020
1.1.2020
+ increase
- decrease
+/- transfer
31.12.2020
1.1.2020
+ increase
- decrease
+/- transfer
31.12.2020

709,162
36,340
672,822
78,658
78,658
61,242
36,340
24,902
39,296
39,296
529,966
529,966

Adjustments
and impairment
194,373
83,415
277,788
73,487
1,876
75,363
61,242
61,242
39,296
39,296
20,348
81,539
101,887

Net book value

Adjustments
and impairment
277,788
83,259
36,340
324,707
75,363
1,721
77,084
61,242
36,340
24,902
39,296
39,296
101,887
81,538
183,425

Net book value

541,789

431,374
5,171

3,295
-

-

509,618

428,079

431,374

348,115
3,295

1,574
-

-

428,079

346,541
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There was no adjustment/correction made regarding tangible or intangible assets.
The non-fixed assets of the Company are insured with the insurance company Union poisťovňa, a.s. for the sum of EUR
132,800 and there is a separate insurance for cars for which the ownership is transferred to the finance Company based on
the contract on the security transfer of ownership right.

8.

Deferred tax liability

The calculation of deferred tax has been made with the tax rate applicable for 2021 which is 21%.
The calculation of deferred tax assets is shown in the table below:
Deferred tax
Temporary diﬀerences between the accounting value of assets and
liabilities and their tax base
- deductible (tangible fixed assets)
- deductible (reserve for clients bonuses)
- deductible (provisions not included into the tax base)
- deductible (liabilities after payment period)
- tax deductible costs after payment
Total temporary diﬀerences
Income tax (in %)
Deferred tax receivable
Deferred tax receivable

December 31, 2020

December 31, 2019

10,508
43,011
228,143
62,523
5,094
349,279
21%
73,349
73,349

6,270
45,254
325,413
17,186
5,091
399,214
21%
83,835
83,835

Client bonuses
Clients using the LifeFlex product have, under certain terms and conditions of the agreed period of saving, a right to a
bonus. The Company has created financial reserves to the full amount for these bonuses, less a discount rate.
The change in deferred tax assets is included in the table below:
Change in deferred tax assets

in Euro

Value to December 31, 2019
Value to December 31, 2020
Change
9.

83,835
73,349
(10,486)

Other assets

Other claims include short-term claims from business activity, investment brokering services and other services.
Other assets
Various debts
Provided loans
Deferred expenses
Long term advance payments
Short term advance payments
Deferred income
Resources
Other assets before adjustments
Decreased value of assets (provisions)
Total other assets

December 31, 2020

December 31, 2019

1,367,121
550,855
9,632
33,294
1,337
17,054
89
1,979,382
1,245,017
734,365

1,535,281
243,592
10,479
33,294
3,750
12,382
206
1,838,984
1,437,630
401,354
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The age structure of various debts to December 31, 2020 is given in the table below:
Different debts
within
payment
period

after payment period
from 31 to
90 days

to 30 days

122,132

-

from 91 to
180 days
-

-

from 181
to 360 days
31,626

over 360 days
1,213,363

Total
1,367,121

Information about costs for future periods can be found in this chart:
Costs for future periods

December 31, 2020

Deferred expenses - Rent
Insurance
Software updates
Administrative and technical services Funds
Other
Total

December 31, 2019

5,805
3,324
433
70
9,632

5,303
2,715
2,119
342
10,479

Long term advance payments are rent payments paid in advance.
No security has been created for the above claims.
The Company has no interest in assets after payment.
Creation of adjusted (corrected) entries
As of December 31, 2020, the Company recognised provisions in the amount of EUR1,245,017 (2019: EUR1,437,630).
A provision was created for receivables from various debtors. Impairment was identified for receivables from debtors
overdue by more than 365 days as well as from other debtors (within maturity or overdue by up to 365 days) if such
receivables were assessed as being at risk by management of the Company.
Borrowings and accrued interest are not considered risk-bearing by Company management; therefore, no provisions were
created for them even though they are overdue by more than 365 days.
10. Reserves
Reserves

December 31,
2019

Creation

Usage

Cancelation

December 31,
2020

Long-term reserves due over 5 years
Reserve for clients´benefits
Total long-term reserves
Short-term reserves due over 1 year

45,254
45,254

1,695
1,695

3,938
3,938

-

43,011
43,011

Total short-term reserves
Total

45,254

1,695

3,938

-

43,011

A financial reserve is created against a liability using an estimate corresponding to the cost of the account to which the
liability would be booked. Clients of the LifeFlex product have, under certain terms and conditions of the agreed period of
saving a right to a bonus. The Company has created financial reserves to the full amount of these bonuses, less a discount
rate.
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11. Other liabilities

Different creditors: for the purpose of Company records these are short term liabilities related to business
activities, fees and commissions.
Other liabilities

December 31, 2020

December 31, 2019

Various creditors
Finance lease liabilities
Liabilities to employees
Liabilities against Social insurance company and health insurance
companies

292,072
340,153
33,079
20,421

489,482
414,692
33,631
21,255

Costs for future periods
Social fund
Tax obligation on value added tax
Tax from dependent activities
Other taxes and fees
Vacation pay including social security
Audit
Others
Total other liabilities

23,831
4,681
15,253
5,685
433
58,164
4,214
797,986

205,490
3,914
24,824
5,935
432
44,794
4,100
1,248,549

Liabilities as of December 31, 2020 according to remaining due date
Other liabilities according to remaining due date

Up to 1 year

Various creditors
Finance lease liabilities
Liabilities to employees
Liabilities against Social insurance company and health
insurance companies
Costs for future periods
Social fund
Value added tax
Tax from dependent activities
Other taxes and fees
Vacation pay
Audit
Total liabilities

292,072
78,520
33,079

More than 1 year
and less than 5 years

Total
292,072
340,153
33,079
20,421

261,633

20,421
23,831

23,831
4,681
15,253
5,685
433
58,164
4,214
797,986

4,681
15,253
5,685
433
58,164
4,124
531,671

266,314

Age structure of various creditors as of December 31, 2020 is included in the following overview
Various creditors
due
188,745

overdue
103,327

Total
292,072

All other liabilities are due in time.
The creation and use of the Social Fund during the accounting period are shown in the table below:
Social fund
st

Value to January 1
Created against expenses
Usage
Status

December 31, 2020

December 31, 2019

3,914
3,223
(2,455)
4,681

3,161
2,955
(2,202)
3,914
33

One part of the Social Fund is under the Law on the Social Fund created against expenses and one part may be created from
profits. The social fund is drawn in compliance with the Act on the Social Fund in the form of contributions to meal
vouchers in the amount of 10% of the face value of the meal voucher.
Statement of client assets
Clients’ assets and liabilities are considered to be assets entrusted to a securities trader under the provision of investment
services to clients and commitment to return the assets. The Company recorded the assets in oﬀ-balance sheet records.
Item

December 31, 2020

December 31, 2019

19,392,553
219,378,881
238,771,434

18,931,361
221,535,147
240,466,508

19,392,553
20,079,153
199,299,728
238,771,434

18,931,361
20,623,791
200,911,356
240,466,508

December 31, 2020

December 31, 2019

4,658,748
85,941
4,568,034
4,774
(515,069)
(1,012)
(6)
(514,051)
4,143,679

4,939,048
163,166
4,651,296
124,586
(564,281)
(5,320)
11,176
(570,137)
4,374,767

Clients' assets
Clients' funds
Securities
Total clients' assets
Liabilities to clients of entrusted assets
Liabilities to clients' funds
Liabilities to securities (portfolio management)
Liabilities from securities rating (custodianship)
Total liabilities to clients of entrusted property
12. Net income from fees and commissions

Income from fees and commissions
Management of financial services
Portfolio management
Investment consultation
Other financial services
Costs of fees and commissions
Commissions for management of financial services
Client bonuses
Other
Net income from fees and commissions

Income from fees and commissions by type of service and main territories are listed in the table below:
Period
Type of
service

December 31, 2020
Management
of financial
services

80,666

Slovakia
Luxembourg

Portfolio
management
and
custodianship

Investment
consulting

December 31, 2019
Other
financial
services
4,774

85,941

Czech
republic
United
Kingdom

Total

Management
of financial
services

85,439
85,941

Portfolio
management
and
custodianship

Investment
consulting

88,665
163,166

Other
financial
services

Total

4,714

93,379

119,872

283,038

195,878

195,878

274,436

274,436

4,291,451

4,286,667

4,287,265

4,287,265

39

39

930

930

Cyprus

0

Guernsey
Poland
Total

85,941

4,568,034

4,774

4,658,748

163,166

4,651,296

0

124,586

4,939,048
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13.

Net interest income
December 31, 2020

December 31, 2019

14,623
14,623
(20,427)
(20,427)
(5,803)

25,419
25,419
(24,175)
(24,175)
1,244

Interest income and similar incomes
Interest from bank accounts and bank deposits
Interest from debt financial instruments
Loan interests
Interest cost and similar cost
Debit interest from bank accounts
Interest from financial car loan
Net interest income

14. Net profit/loss from financial instruments in real value calculated through profit and loss statement

Net profit (loss) from financial
instruments in real value calculated
through profit and loss statement
Total

Profit
31.12.2020

Loss
31.12.2020

Net profit
31.12.2020

Profit
31.12.2019

Loss
31.12.2019

Net profit
31.12.2019

75,580

173,781

(98,202)

137,023

125,832

11,191

75,580

173,781

(98,202)

137,023

125,832

11,191

15. Net profit/loss from operations with foreign exchange and assets and liabilities valued in foreign currency

Net profit/loss from operations with
foreign exchange and assets and
liabilities valued in foreign currency
Total

Profit
31.12.2020

Loss
31.12.2020

Net profit
31.12.2020

Profit
31.12.2019

Loss
31.12.2019

Net profit
31.12.2019

104,409

211,686

(107,277)

145,131

152,994

(7,863)

104,409

211,686

(107,277)

145,131

152,994

(7,863)
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16. Administrative costs

Payroll costs
Payroll costs
Social security costs
Other social costs
Amortization of tangible and intangible assets
Tangible fixed assets
Intangible Assets
Other administrative costs
Material usage
Car usage (petrol, material for cars)
Representatition expenses
Post and delivery services
Phones and internet
Rental of premises
Translation services
Computer services
Trainings
Tax and fees (except the income tax)
Marketing activities
Law consultancy
Tax and accounting consulting
Personnel consulting
Software services
Audit
Marketing and administrative product support
Data processing of funds
Other administrative costs
Net interest income

December 31, 2020
(853,085)
(626,312)
(201,453)
(25,320)
(83,973)
(83,259)
(714)
(3,150,129)
(9,206)
(15,068)
(23,439)
(1,829)
(12,892)
(32,975)
(19,392)
(74,215)
(140,405)
(1,479)
(122,100)
(5,754)
(41,411)
(14,750)
(583,257)
(2,051,957)

December 31, 2019
(796,825)
(580,751)
(193,302)
(22,772)
(85,377)
(83,415)
(1,962)
(3,457,692)
(23,955)
(11,404)
(32,608)
(27,974)
(13,722)
(32,192)
(18,438)
(49,149)
(153,365)
(1,095)
(122,891)
(27,394)
(14,350)
(5,750)
(31,179)
(14,750)
(472,958)
(186,000)
(2,218,518)

(4,087,187)

(4,339,894)

December 31, 2020

December 31, 2019

(9,449)
(915)
(8,533)
(1)
12,237
12,237
-

(10,495)
(2,762)
(7,360)
(373)
237,869
237,789
80

17. Other operational income / expenses

Other operatitinal costs
Not applicable VAT (coeﬃcient)
Insurance
Other
Other operational income
Operational income
Income from selling assets
Other

Operating revenues include revenues from the sale of assets and other operating revenues; in 2019, they also included
revenues from the Konto života product, revenues from processing WIOF, WPP, and WSP funds data.
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18. Income tax
Corporate tax
base 2020
40,612

Income tax
Profit/ loss before tax
Deductible items

8,592

Corporate tax
base 2019
320,927

-102,999

-21,630

-206,932

-43,456

66,220

13,906

63,175

13,267

805

177,170

Attributable/ added items
Tax loss amortization

Tax 2020

-

3,833

Tax 2019
67,395

37,206

Deferred tax 21%

10,486

43,201

Income tax total
Efective tax rate

11,291
27.80%

80,407
25.05%

19. Information on income and benefits of members of statutory bodies, supervisory authorities and other bodies
of the accounting unit
Members of the statutory and supervisory bodies do not receive any regular income for membership. All regular income of
members of statutory and supervisory bodies is derived from their work. These are as follows:

Board of Directors
Supervisory Board
Total

Gross income of members of statutory and
supervisory bodies from employment relations
2020
2019
125,318
122,330
0
1,552
125,318
123,882

Gross income of members of statutory and
supervisory bodies from activities in bodies
2020
2019
18,000
12,000
0
0
18,000
12,000

20. Transactions with related parties
The mother company and the only shareholder of the Company is SFM Group International S.A. with its registered office at
20A rue des 3 Cantons, 8354 Garnich, Grand Duchy of Luxembourg.

a)

Shareholder

Summary of shareholder balances in the Company’s financial statement
(in Euro)
Assets
Other Assets
Total
Liabilities
Liabilities
Total

December 31, 2020

December 31, 2019

660,144
660,144

549,954
549,954

14,325
14,325

15,138
15,138

The Company reported a provision on the receivables against SFM Group International S.A. in the total amount of
EUR322,238 (in 2019: EUR522,681).
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During the accounting period the Company carried out thefollowing transactions with shareholders:
(in Euro)

December 31, 2020

December 31, 2019

Income from interest and similar earnings

6,201

10,413

Income from fees and commissions
Total

6,201

79,179
89,592

December 31, 2020

December 31, 2019

241,728
241,728

231,912
231,912

95,901
95,901

127,804
127,804

b) Other related parties
Summary of balances to other related parties in the Company’s financial statement
(in Euro)
Assets
Financial assets with real value calculated through profit and loss
Other assets
Total
Liabilities
Other Liabilities
Total

The Company discloses a provision for receivables from other related parties in a total amount of EUR 28,753.
The Company carried out the following transactions with other related parties during the accounting period:
(in Euro)
Income from fees and commissions
Costs of fees and commissions
Other administration costs
Interests on debt financial instruments
Other operational costs
Other operational incomes
Total

December 31, 2019

December 31, 2019

(338,400)

(414,138)

(2,037,995)

(2,389,764)

8,423

15,006

(2,367,972)

1,000
(2,788,896)

21. Accurate values in accounting and reporting
The accurate and real value of assets is the amount of money for which an asset could be exchanged or paid for liability at
usual price.
The estimated accurate values of financial assets and liabilities as of December 31, 2020 and December 31, 2019
correspond with their accounting value.
22. Average number of employees
Avarage number of employees
Avarage number of employees
Managers

December 31, 2020

December 31, 2019

25
3

28
5
38

23. Information about events that occurred between the end of the financial year and the date the balance sheet
was created
In early 2020, the COVID-19 virus spread from Asia to Europe. Individual countries, including Slovakia, began to take various
measures connected to the COVID-19 disease, which also affected the Slovak economy and, consequently, also the
Company’s business and trading activities as well as the Company’s financial situation in 2020. The adverse pandemic
situation and various preventive epidemiologic measures taken by government institutions have also continued in 2021.
The Company was negatively affected by the pandemic situation, mainly in connection with the disproportionate volatility
of the stock markets. The Company recorded a 6% drop in revenues compared to the previous year, but despite the adverse
situation, it still achieved a profit for 2020. The Company did not apply for any state subsidies in connection with COVID-19,
as it was not be eligible to do so due to low impacts it experienced.
In 2021, the Company’s management expects the impact of the pandemic situation to mirror the impact in 2020. However,
the total impact will depend on the duration and intensity of the adverse pandemic situation and its impact on the
Company’s clients. However, the Company has sufficient own resources, which it would be able to use to cover potential
loss and/or a temporarily impaired payment discipline of its business partners and clients.
Given the nature of the Company’s business activities, its management does not consider these influences and events as
events that would require adjustments to the financial statements prepared as at December 31 , 2020, but rather as events
occurring after the balance sheet date, which should be disclosed in the notes to the 2020 financial statements.
Company management will continue to monitor measures adopted by competent authorities and other third parties and
evaluate the situation and potential impacts on the Company after the preparation and issue date of the financial
statements and, if needed, will take and adopt all the measures to avert or mitigate potential negative impacts that could
be suffered by the Company for this reason.
Except for the events mentioned above, there were no events with a material impact on the true and fair presentation of
the facts subject to book-keeping after December 31, 2020.
24. Distribution of profit from 2019
Distribution of profit from 2019
Reserve fund
Dividends
Profit for 2019

24,520
216,000
240,520

25. Proposal of economic results for 2020
Proposal for distribution of profit from 2020
Reserve fund
Dividends
Profit for 2020

2,932
26,388
29,320

26. Earning/loss per one share
The calculation of earnings per share is listed in the table below:
Earning/ loss per one share
Profit/ loss for the reported period
Average of shares during the year
Earning/ loss per one share

December 31, 2020

December 31, 2019

29,320
4,500
7

240,520
4,500
53

Risk control in the Company
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Performing business activities requires a controlled undergoing of potential risks associated with it. The Company must
therefore be able to effectively manage any risks as well as to have adequate capital to cover such risks.
The Company's risk management is carried out in accordance with the Act. 566/2001 (collection of Laws) on securities and
investment services and other generally binding legal regulations governing risks and risk management system.
The purpose of risk management is to prevent potential losses from business risks by means of early identification, tracking,
measurement and mitigation of risks. This system also serves as a basis for informing the board of the Company and the
National Bank of Slovakia about the risk situation.
The main objective of risk management is to prevent Company losses and thereby contribute to ensuring achievement of
the Company's long-term business goals, mainly to ensure profitability and competitiveness.
The Company is obliged to comply with the regulatory requirements of the NBS. These include limits and restrictions on
capital adequacy and asset engagements. These requirements apply to all investment firms in Slovakia and their
implementation is designed based on the reports that the Company submits in accordance with the regulations.
The Company defines and identifies risks in the following areas:
-

credit risk,
market risk,
operational risk,
liquidity risk.

Risk Management Strategy
Is a set of documents approved by the Board of Directors of the Company which includes the main objectives and principles
used for risk management.
The Company's credit risk management strategy is:
-

targets for credit risk management,
acceptable level of credit risk
acceptable level of risk to a single client, economically related group of clients, economic sectors,
geographical areas and countries
types of transactions and activities, which exposes the Company to credit risk,
methods for measuring, monitoring and mitigation of credit risk
types of limits that the Company will use to manage credit risk,
sharing responsibility for managing credit risk.

The Company's market risk management strategy is:
-

targets for market risk management,
acceptable level of market risk;
types of transactions and activities, which exposes the Company to market risk,
methods for measuring, monitoring and mitigating market risk,
types of limits which the Company will use for market risk management,
sharing responsibility for managing market risk
guidelines for classifying positions into the trading book.

The Company's operational risk management strategy is:
-

targets for operational risk management,
the base for identification and classification of operational risk events in accordance with the
definition of operational risk
definition of major sources of operational risk, which the Company is exposed to,
methods of identification, estimation, tracking and reconciliation of operational risk,
allocation of responsibilities for operational risk management.

Credit Risk
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Credit Risk Management
The Company’s goal is to develop an appropriate system for the purpose of concluding transactions of credit risk
management involving the trading of financial instruments, money market and capital market financial instruments, which
have the potential for credit risk and in particular:
a)
b)
c)

defining the types of financial instruments that can be traded with,
establishment of rules for closing of business transaction, cases in which a person can grant an exemption from
the restrictions and cases where the employee may claim an exemption
a request for a written or audio record of the negotiation and conclusion of each transaction and also the
requirement to store the records referred to in point. c) outside the organizational unit that closes the
transaction, to prevent tampering at least for the duration of the obligation until its cessation.

For the purposes of credit risk management, internal regulations in accordance with the approved management strategy of
credit risk include also:
a)
b)
c)
d)
e)
f)
g)

competence for the conclusion and approval of various types of transactions that have the potential for credit
risk, for the approvals of limits and also exceptions from approved limits and also procedures for exceeding
these limits
a description of the method of cooperation and information flows between departments which carry out business
activities, activities related to trading and dealing activities associated with managing credit risk,
procedure for the management of transactions giving rise to credit risk with the rules for the creation of resources
covering the identified risk
the procedure for recovery of outstanding debts
the procedure for measurement of security
requirements for regular and detailed information about credit risk for the statutory body and other responsible
staff
control activities at the conclusion of transactions and business activities.

The measurement of credit risk within the Company should comply mainly with the scale and complexity of the activities of
Company and in particular:
a)
b)
c)
d)
e)
f)

provide for the measurement of credit risk in all transactions and activities in which credit risk has been identified
ensure that all transactions are recorded correctly and on time,
allow the identification of all significant sources of credit risk in assets and liabilities,
evaluate the impact of changes in risk factors on costs and revenues,
allow the measurement of credit risk using the method chosen in accordance with Company strategy,
permit the measurement of credit risk in individual businesses, groups of related parties, in individual portfolios,
economic sectors, geographical areas and countries and currencies.

The main things which should be considered when choosing the method of measuring of credit risk are:
a)
b)
c)

type of business and trading conditions,
the volume of business operations until it is paid,
the economic situation of the contracted party until the operation is paid.

In order to monitor credit risk, the Company will mainly ensure:
a)
b)
c)
d)
e)
f)

the setting of limits and monitoring positions
the limiting of the Company’s internal compliance with all limits and regulations of secure business
a system of ongoing review of compliance with specified limits,
the establishment of rules and procedures in in cases where limits are exceeded and the authorization of
exceptions to specified limits,
the responsible departments are informed when these limits are exceeded
monitoring the progress of the overall portfolio composition and quality appropriate to the scale and complexity
of operations.

Company for the purposes of calculating the credit risk uses standardized approach. This means that the risk levels are
assigned to the contracting party in accordance with the measure. Risk level depends on the perspective of rating agencies
(ECAIs) on the contractual party.
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Level of credit quality

1

2

3

4

5

6

Risk level

20%

50%

100%

100%

150%

150%

For the purposes of calculating risk measured exposures according to the standardized approach for credit risk, the
Company assigns and determinesthe risk measured exposures to legal entities. Exposures to business entities for which a
rating from a standard rating agency (ECAI) is available are assigned a risk measurement according to the attached table,
which adheres to six levels of credit quality as is standard in recognised ratings agencies.
An overview of exposures according to risk importance is given in the table below:
Risk value
risk value 20%
risk value 100%
Total

Risk value
risk value 20%
risk value 100%
Total

Value of exposure to December 31, 2020 (in Euro)
1,080,500
1,730,508
2,811,008

Value of exposure to December 31, 2019 (in Euro)
1,637,218
1,820,844
3,458,062

An overview of exposures is given in the table below:
Overview of the exposure values
Exposures towards institutions
Exposures to retail
Exposures to companies
Other exposures
Total

Overview of the exposure values
Exposures towards institutions
Exposures to retail
Exposures to companies
Other exposures
Total

Value of exposure to December 31, 2020
EUR216,100
EUR295,090
EUR985,616
EUR449,802
EUR1,946,608

Value of exposure to December 31, 2019
EUR327,444
EUR370,413
EUR908,297
EUR542,134
EUR2,148,288

Market risk
Market risk management
The establishment of an appropriate system of transactions in financial instruments in capital markets where there is a
potential of market risk also includes:
a)
b)
c)
d)

defining the types of financial instruments which can be used for trading
establishment of rules for closing of transactions,
a request for a written or audio record of the negotiation and conclusion of each transaction,
the requirement to store the records referred to in point. c) outside the organizational unit that closes the
transaction, to prevent tampering at least unil such time as the obligation ceases.
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For the purposes of market risk management, internal regulations in accordance with the approved strategy of market risk
management also include:
a)
b)
c)
d)
e)
f)
g)

competence for the conclusion and approval of transactions in which there is a possibility of market risk,
the rules for classifying transactions in the trading book
procedures and competences for managing trading with financial instruments
the procedure for monitoring of prices in the trade and their comparison with market prices,
a description of cooperation and information flows between departments which carry out business activities,
activities related to trading and activities associated with managing of market risk,
requirements for regular and detailed information about market risk for the statutory body and responsible
employees
control activities for closing of businesses and other activities.

The measurement of market risk established inthe Company should correspond with the scale and complexity of the
Company’s activities, mainly:
a)

provide the measurement of market risk in all the transactions and activities in which this risk has already been
identified
b) record all entered transactions correctly and on time,
c) allow the identification of all significant sources of market risk in the Company’s assets and liabilities,
d) evaluate the impact of changes in risk factors on costs and revenues,
e) allow the measurement of market risk by means of a method chosen in accordance with Company strategy,
f) permit the measurement of market risk in individual stores, groups of related parties, in individual portfolios,
economic sectors, geographical areas and countries and currencies
g) ensure proper evaluation of positions,
h) enable the measurement of interest rate risk in each major currency.
In order to monitor market risk, the Company mainly ensures:
a)
b)
c)
d)
e)
f)

determination of a limit for market risk exposures and limits for each component of the market risk
the connection of internal limits of the Company with all limits and regulations of secure business making.
monitoring of all positions where the Company is exposed to market risk
establishment of a system of ongoing review of compliance with specified limits,
establish rules and procedures for exceeding limits and for the authorization of exceptions to those limits
the informing ofcompetent bodies of the degree of market risk and exceeding those limits.

For the purposes of calculating market risk, the Company decided to use the standardized method
Trading book positions are subject to market risk, i.e. :
-

Positions in financial instruments or commodities held for trading for own account
Long position in a financial instrument or commodity recorded in the trading book, the quantity of
financial instruments or commodity for which the Company is either a creditor or owner.

Own resources as of December 31, 2020
Capital Tier 1
Own capital Tier 1
Capital instruments admissible as capital CET1
Paid-up capital instruments
Retained earnings
Retained earnings from previous years
Other reserves
Other intangible assets

(in thousands of EUR)
2,099
2,099
2,099
1,494
1,494
377
377
228
0
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OVERALL RISK EXPOSURE VALUE as of December 31, 2020
THE VALUES OF RISK-WEIGHTED EXPOSURES FOR CREDIT RISK, CREDIT RISK OF
COUNTERPARTY AND RISK OF REDUCTION OF THE QUALITY OF RECEIVABLES FOR
OTHER THAN CREDIT REASONS AND FREE DELIVERY
Standardised approach (SA)
SA exposure classes without securitisation positions
Institutions
Business entities
Retail
Other items
OVERALL VALUE OF RISK EXPOSURES FOR POSITION, FOREIGN EXCHANGE AND
COMMODITIES RISKS
The value of risk exposures for position, foreign exchange and commodities risks within
standardised approaches (SA)
Foreign exchange
Additional value of risk exposures based on actual overhead costs

13,564
1,947
1,947
1,947
216
986
295
450
1,051
1,051
1,051
10,566

Shares and levels of capital as of December 31, 2020
Item
Share of capital CET1
Surplus (+)/deficit (-) of capital CET1
Share of capital T1
Surplus (+)/deficit (-) of capital T1
Total share of capital
Surplus (+)/deficit (-) of total capital

Own resources as of December 31, 2019

Value
0.1548
1,489
0.1548
1,285
0.1548
1,014

(in thousands of EUR)
2,074

Capital Tier 1
Own capital Tier 1
Capital instruments admissible as capital CET1
Paid-up capital instruments
Retained earnings
Retained earnings from previous years
Other reserves
Other intangible assets

2,074
2,074
1,494
1,494
377
377
204
-1

OVERALL RISK EXPOSURE VALUE as of December 31, 2019

8,664

THE VALUES OF RISK-WEIGHTED EXPOSURES FOR CREDIT RISK, CREDIT RISK OF
COUNTERPARTY AND RISK OF REDUCTION OF THE QUALITY OF RECEIVABLES FOR
OTHER THAN CREDIT REASONS AND FREE DELIVERY
Standardised approach (SA)
SA exposure classes without securitisation positions
Institutions
Business entities
Retail
Other items
OVERALL VALUE OF RISK EXPOSURES FOR POSITION, FOREIGN EXCHANGE AND
COMMODITIES RISKS
The value of risk exposures for position, foreign exchange and commodities risks within
standardised approaches (SA)
Foreign exchange
Additional value of risk exposures based on actual overhead costs

2,147
2,147
2,147
327
908
370
542
1,495
1,495
1,495
5,022
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Shares and levels of capital as of December 31, 2019
Item
Share of capital CET1
Surplus (+)/deficit (-) of capital CET1
Share of capital T1
Surplus (+)/deficit (-) of capital T1
Total share of capital
Surplus (+)/deficit (-) of total capital

Value
0.2395
1,685
0.2395
1,555
0.2395
1,381

Foreign exchange risk
Financial assets and financial liabilities in foreign currency were as follows (calculated to December 31, 2020):
Assets and liabilities in foreign
currency
Assets
Cash and cash equivalent funds
Claims towards clients
Financial assets in real value
calculated through profit and loss
Deferred tax asset
Current tax assets
Other assets
Total
Liabilities
Reserves
Income tax
Other liabilities
Total

CZK

Pounds

Polish
Zloty

American
dollar

Other

EURO

214,717
12,253
-

245,549
143,353
115,071

1,144
-

132,757
113,584
164,518

215
-

-

-

-

-

-

26
226,996

29,338
533,311

1,144

19,732
430,591

215

6,909

1,872

-

23,181

-

4,520
11,429

27,502
29,374

434
434

76,898
100,079

-

Total

499,519
24,756
-

1,092,757
295,090
279,589

73,349
146,030
685,269
1,428,923

73,349
146,030
734,365
2,621,180

11,049
688,632
699,681

43,011
797,986
840,997

Financial assets and financial liabilities in foreign currency were as follows (calculated to December 31, 2019):
Assets and liabilities in foreign
currency
Assets
Cash and cash equivalent funds
Claims towards clients
Financial assets in real value
calculated through profit and loss
Deferred tax assets
Current tax assets
Other assets
Total
Liabilities
Reserves
Income tax
Other liabilities
Total

CZK

Pounds

Polish
Zloty

American
dollar

Other

EURO

Total

456,200
34,690
-

329,287
218,216
113,007

1,176

181,812
105,874
165,603

221
-

680,706
10,457
255,258

1,648,226
370,413
533,868

-

-

-

-

-

27
490,917

30,905
691,415

1,176

16,406
469,695

221

83,835
138,997
354,016
1,523,269

83,835
138,997
401,354
3,176,693

7,889

1,954

-

24,448

-

10,963

8,129
16,018

30,903
32,857

465
465

83,912
108,360

-

1,125,140
1,136,103

45,254
1,248,549
1,293,803
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Liquidity Risk
Distribution of balance sheet assets and liabilities into time bands according to maturity as of December 31, 2020
Distribution of balance sheet assets and liabilities into time bands according to maturity as of December 31, 2018 (in euro)
To 1 month
From 1 to 3
From 3 to
From 1 to 5
Not specified
Total
months
12 months
years
Cash and equivalents
1,092,757
1,092,757
Claims to clients
295,090
295,090
Financial assets in real value
279,589
279,589
calculated through profit and loss
Long term intangible assets
Long term tangible assets
348,115
348,115
Income tax
145,392
146,030
Deferred tax assets
73,349
73,349
Other Assets
374,871
326,201
33,293
734,365
Total assets
2,042,307
471,593
454,757
2,969,295
Provisions
43,011
43,011
Income tax
Other liabilities
366,943
13,344
151,395
261,633
4,681
797,986
Total liabilities
366,943
13,344
151,395
261,633
47,692
840,997

Distribution of balance sheet assets and liabilities into time bands according to maturity as of December 31, 2019
Distribution of balance sheet assets and liabilities into time bands according to maturity as of December 31, 2019 (in euro)
To 1 month
From 1 to 3
From 3 to
From 1 to 5
Not specified
Total
months
12 months
years
Cash and equivalents
1,648,226
1,648,226
Claims to clients
370,413
370,413
Financial assets in real value
533,868
533,868
calculated through profit and loss
Long term intangible assets
714
714
Long term tangible assets
431,374
431,374
Income tax
138,997
138,997
Deferred tax assets
83,835
83,835
Other Assets
261,402
106,658
33,294
401,354
Total assets
2,813,909
246,655
549,217
3,608,781
Provisions
45,254
45,254
Income tax
Other liabilities
575,453
12,368
316,554
340,153
3,914
1,248,442
Total liabilities
575,453
12,368
316,554
340,153
49,168
1,293,696

Operational risk
Operational risk management
The identification of operational risk applies
a)
b)
c)

in all kinds of businesses the Company is making
in all processes that are applied,
all information systems used.

For the purpose of managing operational risk an identification shall include the following:
a)
b)

definition of operational risk events observed by the Company
classification of operational risk events into groups designated by the Company in accordance with Company
strategy.

46

For the purposes of operational risk management control there are internal regulations in accordance with the approved
management strategy that also include:
a)
b)
c)
d)
e)
f)
g)
h)

establishing procedures for identifying sources of operational risk in transactions , key activities, processes and
systems
breakdown of operational risk events and their classification,
the inclusion of monitoring and evaluation of operational risk in the performance of everyday activities in the
Company
the procedure for the use of mitigating operational risk, particularly operational risk events with low frequency
but potentially high financial losses for the Company,
developing policies and procedures for managing the risks associated with activities provided by contractors
(outsourcing)
preparation of contingency plans for unexpected situations to ensure business continuity,
regular testing and review of contingency plans to match current business strategy of the Company
the manner of cooperation and exchange of information the departments which created operational risk and
organisational units which assess the operational risk for the entire Company.

A forecasting system for management of operational risk will be implemented which:
a)
b)
c)

corresponds to the scale and complexity of the Company and especially
allows regular monitoring of cases of losses connected with operational risk
allows identification of all sources of operational risk in businesses and activities and provides early warning of
increased risk of future losses based on the number of indicators.

Operational risk can be estimated particularly from:
a)
b)
c)
d)

evaluation of processes and operations versus defined set of operational risk events monitored by Company
Operational risk mapping
monitoring indicators of operational risk, as the number of failed businesses, staff turnover rate, frequency and
number of errors
measurement of operational risk, for example, by tracking the historical losses from operational risk events.

For the purposes of monitoring operational risk, the Company ensures in particular:
a)
b)
c)

determination of operational risk indicators for early warning of increased risk of potential losses,
monitoring of operational risk events and losses that may result from these events,
to inform the competent departments of the degree of operational risk based on the prepared system of
monitoring of operational risk and major events of operational risk.
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For the purpose of mitigating operational risk, the Company undertakes to ensure:
a)
b)
c)
d)

the establishment of procedures for the selection of ways how the Company manages access to the identified
risk
the delivery of regular reports on the Company's approach to the identified risk on the basis of the results of
changes in the use of different approaches
that relevant responsible employees are regularly informed about the results of the Company's approach to
operational risk,
safe, reliable and continuous operation of its information system, especially
-

developing an information system security policy, which sets targets for the security of the Company’s
information system, guiding principles and procedures to achieve them and ensure compliance with this
policy,
creating an information security infrastructure which presents governing bodies and working groups, whose
role is to manage and ensure the efficient level of information system security, data and information
developing risk analysis of the information system, which is regularly reviewed,
ensuring the protection of information systems against unauthorized access and damage and protect
premises where data is processed , equipment and data itself,
ensuring efficient, safe, reliable and continuous operation of processing equipment,
ensuring access of different people to management data and information about the Company
ensuring the identification and assessment of unauthorized activities in the information system
ensuring continuity of information system operation in case of major failures and accidents and creation of a
recovery plan and an information back-up system in case of accident.

The financial statements were prepared and signed on April 21, 2021.

...................................................
Signature of statutory body

.............................................................

Signature of the person responsible
for preparation of financial statements

.............................................................
Signature of the person responsible
for accounting
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