The Montreux Healthcare Fund PLC

PO Box 227, Peveril Buildings, Peveril Square, Douglas, IM99 1RZ, Isle of Man

Date: 31 January 2023
Dear Investor
The Montreux Heahcare Fund Plcihe Fund) ¢ update on closedperiod

As you are awarghe Fundentered a closed period with effect froni®®f October 2022. The Board took this action
based on the advice of itavestment Advisgwhichadvised the Board that theuRd's primary asset, The Active
Care Group“ACG), required significant investment of approximately £200m and tha&thbst way olsecuringthis
investment and allowingACGo reach its optimal sizevas to enter into a sales process wheyekCGwould be
transferedto a closedendedlimited partnershipstructure, which was being established in Jerg&he New

Fund). As part of the proposalipon a salef ACGthe Fund would be offered the oppontity to invest in tie New
Fund(as part of an updated strategy for the Fynathich would allow the Fund to participate future growth of
ACG.

The Fund engaged RothschfldCoto advise the Fund on the processd Credit Suiss@rivate Funds GroulpLP
(“Credit Suissg were engaged to act on behalf of the proposed pur@raswvith the intention of launching the
processmmeditely.

However, as you may also be awareghiwere a number of significant events that occurred which impacted on the
launch dae including the political debacle in the UK with the appointment oflltuss as Prime Minister followed
immediately by sigrificant turmoil in the credit markets and thdelay in the Autumn statemenfs a result of these
events the Fund was advised ththe sale process needed to be deferred until the marletédilzed.

As an update for investorthe Baard arenow plea®d to advise that the launch of the sale®pesshas
commenced However, due to the current macconomics in the mdet the Invesment Advisothas
recommendedh revision in the plamed sales process seek toensure that the procesachieves the optmum
value for investors antb endeavorto ensure that the final outcome is a positivae for the Fund.

The sales prazssis how poposed tobe conductedin two stages

Stage lwhichiscurrently underwayijnvolvesthe New Fund raising £150m to £200ima structured debt

instrument which will be utilized by ACG to refinance some existing debt that matures thisutezmnot be

replaced byACG at the moment in its current structute,provide cajital to complete existing
refurbishments/developmentsinderway and potentially to add some additional strategic assets to provide a better
balance to the existing ACG dtture, so that itis best paitioned to achieve the optimum price on dispbsa

Stage 2, which is targeted fap32023 will involve a fulsde of ACGhrough a combination of a capital raise by
Credit Suisse through their investor base and the likehweion of the noniesraised in stage 1 from a debt
instrument toequity.

Thesuccessfutompletion d Stage 2 will result in #hnecessary liquidity everthat was originally proposeth
investors so that they can then decidéher to redeem their htding from the Fund or to continue their investment
under an amened strategy @s referred to in paraggh 1 abové, which will beprovided to investors closer to the
date.

In the interim the Board are of the view that there is still sufficientertanty as to what the eventual sales price
will be, therefore,itis necessary t o cont osedPeriott diltlispmrcertaintyehastbeed er a
removed through the completion of the sales process.

Investors whdhave any queries should contabie Investment Adisor by email to John King, Head ofdstor
Relations, atinfo@montreuxcm.com

Barry Monks
On behalf of the Fund
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