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VAM MANAGED FUNDS (LUX) 

Société d’investissement à capital variable 

Registered office: 2, rue Edward Steichen, L-2540 Luxembourg 

R.C.S. Luxembourg: B 129.579 

(the “Company”) 

 

Luxembourg, 19 March 2019 

 

 

 

 

Dear shareholder, 

The board of directors of the Company (the "Board of Directors"), would like to (i) proceed to the 

change of investment policy and investment manager in respect of certain sub-funds and therefore 

inform you about the related proposed changes concerning the Company’s prospectus (the 

“Prospectus”), and (ii) proceed to several mergers of shares classes within the Company’s sub-

funds (the "Mergers").  

Unless specified otherwise herein, capitalised terms shall have the meaning assigned to them in 

the visa-stamped Prospectus dated 4 October 2018. 

I. Change of Investment Policy – Close Brothers Funds 

The change of investment policy involves a structural change which will provide a potentially 

important benefit to the concerned sub-funds’ shareholders. Unlike the current method consisting 

of investing in other funds which in turn invest in the markets, the sub-funds will invest directly in 

marketable securities, thus eliminating part of the costs incurred by them.  

Accordingly, the Board of Directors has decided to remove the obligation for VAM MANAGED 

FUNDS (LUX) – CLOSE BROTHERS CAUTIOUS FUND, VAM MANAGED FUNDS (LUX) – 

CLOSE BROTHERS BALANCED FUND and VAM MANAGED FUNDS (LUX) – CLOSE 

BROTHERS GROWTH FUND to invest through UCITS and other UCIs. As a result, as of 23 April 

2019 (the "Effective Date"), the following sentence will be removed from Appendix II of the 

Prospectus in relation to these sub-funds: 
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"The Fund will invest primarily, in accordance with and subject to the restrictions set out in section 

1.3 Investment Restrictions of the Prospectus, in other UCITS and/or other UCIs giving exposure 

to equities and similar securities, fixed income instruments (including convertible instruments) 

and/or money market instruments." 

Change of Investment Manager  

In consideration of the change of investment policy for the sub-funds VAM MANAGED FUNDS 

(LUX) – CLOSE BROTHERS CAUTIOUS FUND, VAM MANAGED FUNDS (LUX) – CLOSE 

BROTHERS BALANCED FUND and VAM MANAGED FUNDS (LUX) – CLOSE BROTHERS 

GROWTH FUND, the Board of Directors has decided to replace the investment manager for these 

sub-funds.  

From the Effective Date the investment manager will change from Close Asset Management 

Limited to Sanlam Private Investments (UK) LTD. 

Change of Name 

In consideration of the change of investment manager, from the Effective Date, the name of the 

sub-funds will be changed as follows: 

Former Name New Name 

VAM MANAGED FUNDS (LUX) – CLOSE 

BROTHERS CAUTIOUS FUND 

VAM MANAGED FUNDS (LUX) – VAM 

CAUTIOUS FUND 

VAM MANAGED FUNDS (LUX) – CLOSE 

BROTHERS BALANCED FUND 

VAM MANAGED FUNDS (LUX) – VAM 

BALANCED FUND 

VAM MANAGED FUNDS (LUX) – CLOSE 

BROTHERS GROWTH FUND 

VAM MANAGED FUNDS (LUX) – VAM 

GROWTH FUND 

Please note that the above changes will not lead to an increase of the fees to be borne by the sub-

funds. 

If shareholders of the sub-funds mentioned hereunder do not agree with the amendments under 

Section I of this notice, they may request the redemption of their shares free of charge until 16:00 

(Luxembourg time) on 18 April 2019. 
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The Prospectus will be updated in order to reflect the above and in order to take into account legal, 

regulatory as well as factual information changes and to amend the sub-section entitled 

“Subscription Charge” to reflect the fact that share class D is now subject to subscription charge.  

The revised Prospectus containing, among others, the above mentioned amendments is available 

free of charge at the registered office of the Company.  

II. Mergers:  

The Board of Directors has resolved, in accordance with article 5 of the Articles, to proceed with 

the following Mergers, as described in the table below, as the total assets attributable to each of 

the Merging Shares Classes (as defined further below) have failed to reach the minimum level 

deemed sufficient by the Board of Directors to ensure a cost effective management thereof.  

VAM MANAGED FUNDS (LUX) – CLOSE BROTHERS BALANCED FUND 

Merging Shares Classes Receiving Shares Classes 

Class E GBP Class D GBP 

Class E USD Class D USD 

All the merging shares classes and the receiving shares classes described in the above table are 

defined hereafter as the “Merging Shares Classes” and the “Receiving Shares Classes” 

respectively. 

The Mergers aim to achieve economies of scale and it is foreseen that the Mergers will reduce the 

proportional fixed costs to be borne by holders of Merging Shares Classes.    

The Merging Shares Classes and the Receiving Shares Classes share most characteristics. A 

detailed comparison of the differences between the Merging Shares Classes and the Receiving 

Shares Classes is enclosed to the present letter (Appendix I).  

The key investor information documents of the Receiving Shares Classes are enclosed to the 

present letter (Appendix II). 

The Mergers will become effective as of the Effective Date. As of this date, shareholders of 

Merging Shares Classes (the “Affected Shareholders”) on the register of the sub-funds as at the 

close of business on the Effective Date will have their shares converted into the corresponding 

Receiving Shares Classes.  
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The Affected Shareholders who will have their shares converted into shares of the Receiving 

Shares Classes on the Effective Date may receive a number of shares of Receiving Share Classes 

different from the number of shares of the Merging Shares Classes they currently hold. The value 

of their investment will not, however, change. 

If they do not wish to participate in the Mergers, the Affected Shareholders may request the 

redemption of their shares until 16:00 (Luxembourg time) on 18 April 2019, free of charge. 

Following implementation of the Mergers, the Merging Shares Classes will cease to exist. 

WARNING: As a consequence of the Mergers, investors may become subject to new or 

different taxes in their tax domiciles or other jurisdictions where they pay taxes. You should 

consult your own professional advisers as to the implications of the Merger under the laws 

of the country of your nationality, residence, domicile or incorporation. 

If you have questions, please contact your financial advisor or VAM Marketing Limited (e-mail: 

marketing@vam-funds.com; tel: +230 213 6860).  

 

Yours sincerely, 

 

The Board of Directors 
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APPENDIX I 
 
 
Unless stated otherwise, the terms used in this Appendix are as defined in the above shareholders’ 
notice.  
 
 
 

VAM MANAGED FUNDS (LUX) – CLOSE BROTHERS BALANCED FUND 

 Merging Share Class Receiving Share Class 

PRODUCT 

FEATURES 
Class E GBP Class D GBP 

Management 

Fees 
up to 1.00% per annum up to 0.85% per annum 

 

VAM MANAGED FUNDS (LUX) – CLOSE BROTHERS BALANCED FUND 

 Merging Share Class Receiving Share Class 

PRODUCT 

FEATURES 
Class E USD Class D USD 

Management 

Fees 
up to 1.00% per annum up to 0.85% per annum 
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APPENDIX II 
 

KIIDs of the Receiving Share Classes 
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